ANNUAL REFPONET 30123 'ln?'

Group ____ Company ____

2023 2022 2023 2022
MNote RM'000 RM'000 RM'000 RM'000

Liabilities
Loans and borrowings 20 66,682 B7.620 32,702 38,787
Deferred tax liabilities 10 20,482 21,167 - -
Total nen-current labilities BY 164 108,787 32,702 38,797
Loans and borrowings 20 130,282 145,330 46,095 41,081
Trade and cther payables 21 258,785 266,017 73,526 73,773
Contract liabilities 13 3,086 1.871 - -
Provisions 22 - 3472 - -
Current tax payable 2,561 1,692 - -
Total current liabilities 324 724 408,382 119,621 114,864
Total labilities 481,888 517,168 152,323 153,661
Total equity and liabllities 1,806,303 1,803,800 628,087 624,329

The notes on pages 116 to 180 are an integral part of these finandlal statements.
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STATEMENTS OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE YEAR ENDED
31 DECEMBER 2023

____ Group____ ____ Company_
2023 2022 2023 2022
MNate RM'O0D RM'D00 RM'000 RM'GO0
Revenue 23 316,852 368,566 10,862 6,634
Cost of sales (281,328) (339,862} - -
Gross profit 35624 28,704 10,962 6634
Other operating income 6112 29N 5018 268
Selling and promoticnal expenses {3,932) {3,948) - -
Administrative expenses (22.424) (23.687) (7,8489) [7.395)
Cther expenses (14,807) (12,199) - (18,000)
Met changes in impairment loss on financial
assels and contract assets {2.483) 2,318 - -
Results from operating activities 24 {1,910) (5,888) 8,132 [18,493)
Other non-operating expense 25 (209} (55) - -
Finance income 26 ‘ B.510 ‘ B.419 43 ?’L‘l| [ 3,576
Finance costs 26 (11,113) (11,969) {7.406) {5,679)
Met finance cosis {2,603) {3,560) (3,038) {2,103)
Share of results (net of tax) of equity-accounted:
- associates 5 47 843 39,765 . =
- joint ventures 4] 61 1,256 - -
Profit/(Loss) before tax 43 186 31,518 5,096 (20,596)
Tax expense 28 (7.873) {6.448) - -

Profit/(Loss) for the year 35,313 25072 5,096 (20,596)
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____ Group___ ___ Company___
2023 2022 2023 2022
MNote RM'000 RM'000 RM'000 RM'000
Other comprehensive incomef(expenses),
net of tax
ltems that will not be reclassified subsequently
to profit or loss
Change in fair value of equily investmenis
designaled at fair value through other
comprehensive Income ("FWOCI") 1 (11} - -
Items that are or may be reclassified subsequently
to profit or loss
Foreign currency translation differences for foreign
operations 206 42 - -
Share of other comprehensive income of
equity-accounted associates 7526 09.016 - -
Total other comprehensive income for the year 7.B23 8,047 -
Total comprehensive incomel/{expenses)
for the year 43,136 34,119 5,086  {20,596)
Profit/{Loss) attributable to:
Owners of the Company 35,034 24,809 5.096 (20,598)
Nor-conirolling interests 4 279 263 - -
Profit/(Loss) for the year 35,313 25072 5,096 (20,596)
Total comprehensive Income/{expenses)
attributable to:
Owners of the Company 42 B57 33,856 5,086 (20.596)
Norn-controlling interests 4 279 263 - -
Total comprehensive income/{expenses) for the year 43,136 34119 5,096 (20,586)
Basic and diluted earnings per ordinary
share [sen) 29 7.00 4.95

The notes on pages 116 fo 180 are an integral part of these financial statements.

109



I'I.n HAIW HOLDINGS EENHAD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR
THE YEAR ENDED 31 DECEMBER 2023

/
/
Foreign
currency
Share translation
capital reserve
Group RM'000 RM'000
At 1 January 2022 54 B02 12,662
Foraign currency transiation differences for foreign operations - 42
Change In fair value of equity investments designated at FVOC! - -
Share of other comprehensive income of assocfates (Note 5) - 8.016
Total ather comprehensive income/{expenses) for the year - 9,058
Profit for the year - -
Total comprehensive income/(expenses) for the year - 8,058
Redemption and cancellation of preference shares previously ssued
by & subsidiary to minority shareholder [Note 36 (i) - -
At 31 December 2022/1 January 2023 454 802 21,720
Foreign currency transiation differences for foreign operations | - 296
Change in fair value of aquity investmenis designated al FVOC! - -
Share of other comprehensive income of associates (Note 5) - 7526
Total other comprehensive income for the year - 7.822
Profit for the year - -
Total comprehensive income for the year - 7822
Acquisition of a subsidiary [Nate 36 (i)] - -
Distribution te the non-controlling interest:
- Dividend paid - -
At 31 December 2023 454 802 29542
{Note 18) (Nate 19)

The notes on pages 116 to 180 are an integral part of these financial statements.
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Attributable to owners of the Company /
Mon-distributable { Distributable
Non-
Treasury Other Retalned controlling Total
shares reserves earnings Total interests equity
RM'000 RM"000 RM 000 RM'000 RM'000 RM'000
(34.748) 123 767,986 1,230,825 21,737 1,262 562
< - = 42 > 42
. (11) - (11) + (11)
- - - 9,016 - 8,016
- {11) - 9,047 - 9,047
- - 24 809 24,809 263 25,072
- (11) 24,809 33,856 263 34 119
> o - * (50) (50)
(34,748) 12 822,745 1,264 681 21,850 1,286,631
- - - 296 - 296
- 1 - 1 - 1
- - - 7.526 - 7,526
" 1 - 7.823 - 7,823
- - 35,034 35,024 278 35313
- 1 35,034 42,857 279 43,136
- - - - 648 G4B
- - - - {6,000) (6.000)
{34,748) 113 BST7 829 1,307,538 16,877 1,324 415

(Note 19) (Note 19) (Note 19) (Note 4)
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HAIW HOLDINGS EENHAD

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

/

Company

At 1 January 2022

Loss and tolal comprehensive expenses for the year
At 31 December 2022/1 January 2023

Profit and total comprehensive iIncome for the year

At 31 December 2023

'

/__Non-disinbutable / Distributable

Attributable to owners of the Company /|

Share Treasury Retained Total

capital shares earnings equity

RM'000 RM'000 RM'000 RM'000

454 802  (34,748) 71,210 491 264

- - (20,586) (20,596)

454 802  (34,748) 50,614 470,668

- 5 5,08G 5,086

454 802 (34.748) 55.710 475,764
(Mote 18)  (Mote 18)  (Note 19)

The notes on pages 116 to 180 are an integral part of these financial statements.
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STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

___Group ___ ___ Company ____
2023 2022 2023 2022
RM'000 RM'000 RM 000 RM'000

Cash flows from operating activities

Profit/(Loss) before fax 43,186 31,518 5,086 (20,596)
Adiustments for:
Ameortisation of:
- intangible assets {Note 9) 113 BE1 - -
- invesimant properties (Note B) 3,402 2,1 - -
Change in fair value of equity invesiments designated at FVOCI (1) " - -
Diepreciation of property, plant and equipment (Note 3.3) 9,768 9,888 251 244
Dividend income from:
- @nassociate - - (8.412) (4,206)
- pther investments (2} {125) - -
(Gain)/Loss on disposal of:
- property, plant and equipment (Mofe 24) (178) (39 - -
- nvestment properties (Note 24) {1,396) - - -
- deemed disposal of associates (Notes 25 and 37) 206 65 - -
Finance costs (Note 28) 11113 11,868 7,406 5,679
Finance income (Note 26) {8,510) {8,419} {4,370} {3,576}
Net changes in impairment loss on financial assets

and contract assets 2,483 (2.319) - -
Impairment loss on investment in a subsidiary (Note 24) - - - 18,000
Revarsal on impairmeant loss an investment in an associate

(Note 24) - - (4,761) -
Share of resulis of equity-accounted associates and

joint veniures (47 804) (41,0271) - -
Unrealised foreign exchange gain (248) (247) {221) {238)
Operating profit/(loss) before changes in working capital 12,123 4,074 {5.011) (4,693)
Inventories 15,804 (B,041) - -
Cantract costs (1,241) 153 = =
Contract assets/liabilities (41,148) 2,661 - -
Trade and other receivables, deposits and prepayments 32,296 51,226 (4,744) (4,059)
Trade and other payables 2322 (24,348) (4,157 14,678
Provisions {3.472) - - -
Cash generated from/(used in) operations 16,784 24725 {13,912} 5.926
Tax (paid)/refunded {6,531) {8,821) 24 32

Net cash from/(used in) operating activities 10,253 15,904 (13,888) 5.958




I]q HAIW HOLDINGS EENHAD

STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2023 (CONTINUED)

____ Group ___ ____Company ____
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000

Cash flows from investing activities

Acqulsition of;
- property, plant and equipment (Note 3) (2,555) {1,748) (286) (44)
- investment properties (Note 8) {9, 585) {7.757) - -
- a subsidlary, nel of cash and cash equivalents acquired

[Mate 36(i}] Tdd - - -
Proceeds from disposal of:
- property, plant and equipment 176 39 = =
- investment properties 1,630 = = -
Increase in investment of a subsidianes [Note 36{ii)) - - (800) {3,650)

Redemption and cancellation of preference shares
by a subsidiary previously issued to a minority

shareholder [Note 3&(ii)] - (50) - -
Change in pledged deposits B4Z2 5 2,824 {36)
Dividends received 8414 4,331 8,412 4,206
Distribution of profits from a joint venture (Note &) - 1,530 - -
Interest received 8405 8,389 628 387
Met cash from investing activities 15,741 4,738 11,038 863
Cash flows from financing activities
Dividend paid to non-coniroling inlerests {6,000) - - -
Proceeds from loans and borrowings 45,000 84,500 45,000 40,000
Repayment of lcans and borrowings (80,828) (120,216) (46,000) (46,878)
Repayment of hire purchases (158) (151) (91) (88)
Interest paid (11,146} (12,016 (3,496) (3,025)
Net cash used in financing activities {63,132) (47.BB3) (4,587) (28.991)
Met decrease in cash and cash equivalents {27.,138)  (27.,240) (7.437) (3.170)
Effect of exchange rate fluctuations on cash held 248 247 221 238
Cash and cash eguivalents at beginning of year 247,758 274,751 238,797 32,729

Cash and cash equivalents at end of year [Note {i}] 220,868 247,758 22,581 28.797




Notes

A Cash and cash equivalents
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Cash and cash eguivalents included in the statements of cash fiows comprise the following statements of

financial position amounts:

Group Company

2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000

Deposits placed with licensed banks with maturities
less than three months 167,072 203,852 18,901 24 940
Cash in hand and at banks 48,475 39,769 3,680 4 857
Housing Development Accounls 5,321 4137 - -

Total cash and cash equivalents as shown in the

stalements of cash flows (also see Note 16) 220,668 247 758 22,581 28 797

il. Cash outflows for leases as a lessee

Included in the net cash from operating activities comprise the following payments made for leases as a lessee:

Group Company
2023 2022 2023 2022
RM'000 RM'0O0 RM'000 RM'000
Payments relating to:
- short-term leases 14 21 234 234
- |eases of low-value assels 454 357 1 3
Total cash outflows for leases 468 378 235 237

iii. Reconciliation of movement of liablilities to cash flows arising from financing activifies {see Nole 20)

115

Term Revolving Hire
leans credits purchases Total
RM'00D RM'000D RM'000 RM'000

Group
At 1 January 2022 96,019 172,000 788 268,817
Changes in financing cash flows 16,284 (52,000 (151) (35,B67)
At 31 December 2022/1 January 2023 112,303 120,000 647 232,950
Changes in financing cash flows (25,828) (10,0009 (158) (35,986)
At 31 Decermber 2023 86475 110,000 489 196,964
Company
At January 2022 1378 856,000 478 86,854
Changes in financing cash flows 43,122 (50.000) (B8) (6,966)
At 31 December 202211 January 2023 44.500 35,000 388 70,888
Changes in financing cash flows {B.000) 5,000 (91) {1.091)
At 31 December 2023 38,500 40,000 297

The notes on pages 116 to 180 are an inlegral part of these financial statements.
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116 HAIM HOLDINGS BENHAD

NOTES TO THE FINANCIAL STATEMENTS

Maim Holdings Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on
the Main Market of Bursa Malaysia Securities Berhad. The address of iis principal place of business and registered
office is 9th Floor, Wisma Naim, 2 ' Mile, Rock Road, 93200 Kuching, Sarawak, Malaysia.

The consolidated financial siatements of the Company as al and for the year ended 21 December 2023 comprise the
Company and its subsidiaries (logether referred to as the "Group" and individually referred to as "Group enfities”) and
the Group's interests in associates and jeint ventures.

The. Company is principally engaged In investmen! holding and the provision of management services to its
subsidiaries while the other Group entities' principal activities are as stated in Mote 4 to the financial statemanis.

These financial slalements were authorised for issue by the Board of Directors on 18 April 2024

1. Basis of preparation

Statement of compliance

The financial statements of the Group and of the Company have been prepared in accordance with Malaysian
Financial Reporting Standards ("MFRSs"), Intemnational Financial Reporting Standard ("IFRS Accounting
Standards”) as issued by the International Accounting Standards Board and the requirements of the Companies
Act 2016 in Malaysia.

The following are amendments of the MFRSs thal have been issued by the Malaysian Accounting Standards
Beard ("MASE") but have not been adopied by the Group and by the Company:

MFRSs /| Amendments Effective date
Amendment to MFRS 16, Leases - Lease Liability in a Sale and Lesseback 1 January 2024

Amendments lo MFRS 101, Presentation of Financial Siatemenis
- Non-current Liabilities with Covenants and Classification of Liabifities as Current

or Non-current 1 January 2024
Amendments to MFRS 107, Statement of Cash Flows and MFRS 7,

Financial Instruments: Disclosures — Supplier Finance Arrangements 1 January 2024
Amendments to MFRS 121, The Effecis of Changes in Foreign Exchange Rales

- Lack of Exchangeabhility 1 January 2025

Amendments to MFRS 10, Consolidated Financial Statement and MFRS 128,
invastments in Associates and Joint Ventures — Sale ar Contribufion of Assets
between an Investor and its Associate or Joint Venture Yet to be confirmed

The Group and the Company plan to apply the abovementioned amendments;

= from the annual period beginning on 1 January 2024 for those amendments that are effective for annual
peniods beginning on 1 January 2024; and

« from the annual period beginning on 1 January 2025 for those amendments that are effective for annual
penods beginning on or after 1 January 2025.

The initial applications of the abovementioned amendments are not expected to have any material financial
impacts to the current period and prior period financial statements of the Group and of the Company.

. Basis of measurement

The financial stalements have been prepared on the historical cost basis, other than equity securities measured
at fair value through other comprehensive income ("FVC{CI") which are measured based on fair value basis
(see Nole 11),

Functional and presentation currency
These financial statements are presented in Ringgit Malaysia ("RM"), which is the Company’s functional

currency. All financial information is presented in RM and has been rounded to the nearest thousand, unless
otherwise stated,
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1. Basis of preparation (continued)
d. Use of estimates and judgements

The preparation of the financial statements in conformity with MFRSs reguires managemant lo make
|udgements, estimaies and assumptions tha!l affect the application of accouniing policies and the reporied
amoeunts of assels, liabilities, income and expenses. Actual results may differ from these estimates

Eslimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimales are revisad and in any future periods affectad,

Key areas of eslimation uncertainty and critical judgements in applying accounting policies thal have significant
effect on the amounis recognised in the financial statements are disclosed in Nole 2 and as follows:

*  Revenue recognition from contracts with customers [also see Note 2(n}{i) and Note 23]

Revenue is recognised as and when the control of the assels is transferred to the customers and it is prob-
able that the Group will be entitled o recover the consideration in exchange for transferring the promised
asseis to the customers. If the amount of consideration vanes due to discounts, rebates, penalties, incen-
tives and other similar items, the Group estimates the amount of consideration 1o which it will be entitied
based on the expected value of the most likely outcome. If the contract with customers contains more than
one performance obligation, the amount of consideration is allocated to each performance obligation based
an the relative stand-alone selling price of the assets,

Timing of control of the assets transferred lo customers may be over time or al a polnt in time, depending
en the terms of confract

The Group recognises revenue from contracts over time if il creates an asset with no alternative use to the
Group and the Group has enforceable right to payment for the performance completed to-date. Revenue |s
recognised over the period of contract by reference to the progress towards camplete satisfaction of perfor-
mance obligation, which is measured based on lhe proportion thal cosls incurred to-date as a percentage
of the estimated total costs of contracl

For the portion of performance obligations that Is not satisfied over time, the revenue is recognised al a
point in time at which the customer obtains controls of the promised assets.

Significant judgement is required in determining the progress towards complete salisfaction of performance
obligations, identification of performance obligations to be fulfilled under contract and estimated total costs
to complete as well as the recoverability of the contracts. in making such estimations and judgements, the
Group relies on, infer alia, past experiences and the assessment of its experienced team and experts.

= Impairment assessment of frade receivables and contract assels [see Nofes 13 2{c) and 32.3(a)]

The Group has measured impairment losses of its trade receivables and contract assets based on the risk
of loss of each customer individually based en their financial information, historical payment frends and
other external available information. This evaluation is however inherently judgemental and reguires mate-
rigl estimales, including the amounts and timing of fulure cash flows expected to be recelved, which may
be susceptible lo changes.

= Impairment assessment of property, plfanf and equipment (see Notes 3.6)

The Group assesses whether there is any indication that its property, plant and equipment used in the hotel
operation may be impaired. The recoverable amount of the property, plant and equipment is determined
using discounted cash flow projections. Nevertheless, the estimalion is judgemental in determining appro-
priate key assumptions thal may affect the value of estimated recoverable amount, which include the level
of occupancy rates and room rates to be achieved over a period of time as well as the rate of profit returns.

mnrz
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. Basis of preparation (continued)
d. Use of estimates and judgements [confinued)
+ Impairment assessment of invesiment in subsidiaries and associates (see Notes 4 and 5]

Al each reporting date, the Company performs assessment whether there is any indication thal investment
in a subsidiary and/or an associate may be impaired. In determining the estimated recoverable amount of
the invesiments, the Company evaluates the anticipated future performance of the said inveslee companies
and considers other external and internal sources of information that may affect the value of estimated
recoverable amount such as anticipated sales and appropriate profit margin which reguires a substantial
level of estimation and |udgements.

« Impairment assessmenl! of completed developed properiies held for sale (see Nole 7)

Completed developed properties are stated al the lower of cosl and net realisable value_ In determining the
estimated nel realisable value of these invenlories, the Group analyses and assesses on a regular basis the
historical trends of product sales performance and pricing, expected fulure market demand of the product
as well as the estimated sales costs that may be incurred in securing the sales. The estimation is highly
judgemenial as product demand and pricing levels could change from time to ime following the changes in
customers preferences, product affordability and property market demand and supply conditions.

2. Material accounting policies information

During the year, the Group has adopled the amendmenis to MFRS 101, Presentation of Financial Statemenis
and MFRS Practice Statement 2 — Disclosure of Accounting Follcies. The amendments require the disclosure
of 'material’, rather than 'significant’ accounting policles. The amendments aim lo provide some guidance lo
enfiities in providing necessary useful and entity specific accounting policy infermation that could assist users lo
undersiand other information disclosed in the financial statements. Although the amandments do nol result in any
changes to the Group's accounting policies which have been applied consistently by the Group entities (o the
periods presented in these financlal statements, it has impacted the accounting policy infermation disclosure in
the finrancial statements.

The matlerial accounting policies information Is disclosed as below and shall be read in conjunction with the
retevant notes to the financial statements:

a. Property, plant and equipment {see Note 3)
Recognition and measurement

ltems of property, plant and equipment are measured at cost less any accumulated depreciation and any
accumulated impairment losses.

Depreciation

Depreciation Is recognised in profit or loss on a straight-line basis over the estimated useful life of each
component of an item of property, piant and equipment from the date that they are available for use. Freehold
land s not deprecialed. Assets under construction are nol depreciated until the assets are ready for their
intended use.
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2. Material accounting policies information (continued)
a. Property, plant and equipment (see Nole 3} (continued)
Depreciation (continued)

The estimated useful lives of assets for the current and comparative periods are as follows:

Leasehold land (right-of-use assel) over remaining lease terms of 48 years to 99 years
Buildings 5, 10 and 50 years
Hotel property 50 years
Furniture and fittings B to 10 years
Motar vehicles 5 years
Office equipment 2 to 10 years
Plant and machinery 5 years and over quarry licence period
Jetty and wiarf over guary licence period
b. Leases

At inception or on reassessment of a contract that contains a lease component, the Group allocates
the consideration in the contract to each lease and non-lease component on the basis of their relative
stand-alone prices. However, for leases of properiies in which the Group is a lesses, it has elecied not
io separate non-lease components and instead accounts for the lease and non-lease components as a
single lease component:

As a lessee
The Group recognises a right-of-use assel and a |ease liabllity at the lease commencemen! date.

The right-of-use asset is measured al cost less accumulated depreciation. It is depreciated using the
straight-line method fram the commencement date to the earlier of the end of the useful fife of the right-
of-use assal or the end of the lease term.

The lease liability is initially measured al the present value of the lease payments thal are not paid at the
commencemenl! date, discounted using the respective Group entities’ incremental borrowing rate. The
lease |iability is subseguently measured al amortised cost using the effective interest method.

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Group recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease term.

Leasehoid land, being a right-of-use asset held under a |lease contract, is classified under different
category of assets namely property, plant and equipment, investment property or as inventories
depending on its nature of use.

As a lessor

When the Group accounis for a lease as finance lease when the lease transfers substantiaily all of the
risks and rewards incidental o ownership of the underying asset. Otherwise, the lease |s regarded as
an operating lease and lease payments recelved |s recognised as income in profit or loss on a straight-
line basis over the lease term in profit or loss.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separalely. It assesses the |ease classification of a sublease with reference to the right-of-use asset
arising from the head lease, not with reference to the underlying asset, if a head lease is a shori-term
lease {o which the Group applies the exemption described above, then it classifies the sublease as an
operaling lease.
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HAIWM HOLDINGS EENHAD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. Material accounting policies information (continued)

c. Investment in subsidiaries (see Nofe 4)

Investment in subsidiaries is measured in the Company's stalement of financial position at cost less impairment
losses.

The Group accounis for all changes in its ownership interest in a subsidiary that do not resull in a loss of control
as equity lransactions between the Group and its non-coniroliing interest holders. Any difierence belween the.
Group's share of net assets before and after the change, and any consideration received or paid, is adjusted
to or against Group reserves.

Business combinations arising from transfers of interests in entities that are under the control of the shareholder
that controis the Group are accounted for as if the acquisition had occurred at the beginning of the earliest
comparative penod presented or, if later, at the date that common control was established. The assets and
liabilifies acquired are recognised at the camying amounts recognised previously in the acquirees’ financial
statements without restatement. Any resulting gain/loss is recognised directly in equity.

Upan the loss of control of a subsidiary, the Group derscegnises the assets and liabilities of the former
subsidiary, any non-contralling interests and the other components of eguity related o the former subsidiary
from the consolidated statement of financial position. Any surplus or deficil arising on the loss of confrol is
recognised in profil or loss.

If the Group retains any interest in the former subsidiary, then such interest is measured atfair value al the date
that control is lost. Subsequently, it is accounied for as an equity-accounted investee or as a financial asset
depending on the level of influence retained.

., Investment in assoclates (see Nole 5)

Invesiment in associates is measured in the Company's statement of financial position at cost less impairment
losses.

In thie consolidated financial statements, the Group accounts for its investments in associates using the equity
method.

When the Group's share of losses exceeds its interest in an associate, the carrying amount of that interest
including any long-term investments is reduced to zero, and the recognition of further losses is discontinued
except to the extent that the Group has an obiigation, or has made, payments on behalf of the associate,

When the Group ceases fo have significant influence over an associate, any retained interest in the former
associate at the date when significant influence is lost is measured at fair value.

When the Group's inlerest in an associaie decreases bul does not resull in a loss of significant influence, any
retained interest is nol re-measured.

Invesiment in joint ventures (see Nole 6)

The Group regards a joint arrangement as “joint venture” when the Group has rights only to the nel assets of
Ihe arrangements. The Group accounts for its interest In the joint venture using the eguity method.

Investment in joint venture is measured in the Company's statemenl of financial position al cost less any
Impairment losses.



ANNUAL REFPONET 30123

2. Material accounting pollcies information (continued)

f.

Inventories (see Nole 7)

Inventories are measured al the lower of cost and net realisable value. Inventories of the Group comprise the
following:

i. Land held for property development

This cormprise |and or such portions thereof on which no developmenl activities have been carried out or
where development aclivilies are not expecied to be completed within the normal aperating cycle of 210 3
years. Such land is classified as non-current portion of inventory,

When development activities have commenced and where it can be demonstrated that the development
activities can be completed within the normal operating cycle, such land is reclassified and Iincluded as part
of property development costs (i.e. current portion of inventory).

ii. Property development costs
Property development costs are initially measured at cost and subsequently recognised as an expense
to profit or loss when the controls of the inventory are transferred to the customer, either over time or at a
point in time.

When the development activities are completed, the associated property development costs for the Unsold
property are reclassified as complefed developed properties held for sale.

iii. Other inventories

Raw materials, consumables and manufactured/irading Invenlories (comprising building and construction
materials) are measured based an the weighted average cost method.

. Investment properties (see Note 8)

Iinvestment properties are stated at cost less accumulated amortisation and accumulated impairment losses,
if any.

When an item of property, plant and equipment or inventories is transferred to investment property or vice
versa following a change in ils use, the transfer do not change the carrying amount of the property fransferred.
No remeasurement of cost of property is required, as permitied under paragraph 59 of MFRS 140, lnvesiment

Froperty.
Amortisation
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful life of depreciable

Imvesiment property. Buildings under construction are not amaortised until the assets are ready for their intended
use. The estimated useful lives for the current and comparative periods are as follows:

Leasehold land (nght-of-use asset) over remaining lease terms of 60, B5 and 98 years
Buiidings 10 and 50 years

. Intangible assets (see Note 9)

Goodwill with an indefinite useful life arizing from business combinations |s measured at cost less any
accumulated impairment losses. It is nol amortised but |5 tested for impairment annually and whenever there
Is an Indication that they may be impaired.

Other intangible assets thal are acquired by the Group and have finite useful lives are measured at cos! less
accumulated amortisation and accumulated impalrment |osses. These inlangible asseis are amortised on a
sfraight-line basis over the useful life period from the date that they are available for use.

Sione guarry licence is amortised over the licence period,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. Material accounting policies information {continued)

i. Deferred tax {see Note 10)

The amount of deferred tax recognised is measured based on the expectad manner of realisation or settlement
of the carrying amount of assets and liabilities using tax rates enacted or substantively enacied by the end of
the reporting period. Deferred lax is nof recognised for the initial recognition of goodwill, the initial recognition
of assets or liabilities in a transaction thal Is not a business combination and that affects neither accounting
nor taxable profit or loss.

Financial instruments {applicable for Note 11, 12, 15, 16, 20 and 21)

Financial asseis

Financial assets that are held within a business model whose objective ig to hold assets to collect contractual
caszh flows are measured al amortised cost Using the effective interest methed, less any impaiment losses.

Debt investment thatare held within a business model whose objective is achieved by both eollecting contractual
gash flows and selling the debt investmeni are measured at fair value through other comprehensive income.

For any equity Investment that is not held for trading purpoese, at its initial recognition, the Group irrevocably
elects to present subsequent changes in the investment's fair value in other comprehensive Income. This
election is made on an invesimeni-by-investment basis.

All financial assets nol measured al amortised cost ar fair value through other comprehensive income as
described above are measured at fair value through profit or loss. On initial recognition, the Group or the
Company may irrevocably designate a financial asset that otherwise meets the reguirements fo be measured
at amortised cost or at fair vaiue through other comprehensive income as at fair value through profit or loss if
doing so eliminates ar significantly reduces an accounting mismateh that would otherwise anse.

Financial assets categorised as fair value through profit or loss are subseguently measured at their fair value.

Financial llabifities

Financial liabliiies categorised as fair value through profit or loss are subseguently measured at their fair
value. Other financial liabilities not categorised as fair value through profit or loss are measured al amortised
cosl using the effective interest method.

. Contract costs (see Nofe 13)

Cost to fulfil a contract comprises cost that relate directly lo a contract or to an anticipated contract and it is
expecied to be recovared. The contract costs are initially measured at cosl less any impairment loss. The cost
Is amortised on a systematic basis that is consistent with the pattern of revenue recognition 1o which the assel
relates.

Non-current assets held for sale [see Note 17)

Mon-ourrent assets held for sales are measured al the lower of their carrying emount and fair value less costs
of disposal.

Intangible assets, property, plant and equipment or investment properties once classified as held for sale are
not amortised or depreciated. In addition, equity accounting of equity-accounted associates and joint ventures
eceases once classified as held for sale.

. Share capital {ses Note 18}

Instruments classified as equity are measured at cost on Initial recognition and are not remeasured subsequently,
Costs directly attributable to the issue of instruments classified as equity are recognised as a deduction from
equity.
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2. Material accounting policies information (continued)

n. Revenue (see Nofe 23)

i

i,

Revenue from conltracis with cusfomers

Sales of land and properties

Revenue fram sales of land and properties (comprising fanded properties, condominiums and apartments
as well as vacanl land lots) |s recognised as and when the conirols of the properties are transferred 1o
cuslomer, either aver lime or at a point in ime.

Revenue is recognised over the coniract period based on the progress lowards completion of thal
performance obligation by using cost incurred method. Otherwise, the revenue is recognised at a point In
time when the customer obtains controls of the properties.

Revenue from sales of land and properties is measured at the fixed transaction prices under sale contract.
The contracts may sometime include mulfiple promises to customers and therefore accounted for as
separate performance obligations. The total consideration in a sale contract is allocated fo all identified
distinct performance obligations based an their relative stand-alone selling prices. When there |s not directly
observable price, the Group applies expected cost plus margin to derlve stand-aiong selling price.

Caonstruction contracts
Caonstruction revenue is recognised over time when a confrac! custemer controls all of the works In progress
as construction works take place. When the different elemenis of the construction contracts are not highly

inter-related with, or dependen! on,. other confracting activities, the Group segregates each performance
obligation for individual contract revenue recognition.

Sales of goods

Revenue is recognised at a point in lime when the goods are delivered and accepted by customers.,

Rental and other related revenue from accommodation operation

Revenue is recognised in profit or loss over time during the period of stay by hotel guesis and tenants.
Revenue from food and beverage and other ancillary services is recognised at a point in time at which
customers receive and consume the goods and services.

Services renderad

Revenue (comprising management fee income and property maintenance services) Is recognised al a point
in time when the services are rendered, at a rale as agreed with customer.

Other revenue

i. Dividend income

Dividend income is recognised on the date that the Group's or the Company’s right to receive payment
is estzblished, which in the case of quoted securities |5 the ex-dividend date.

if. Rental income

Renlal income from investmen! property |s recognised a straight-ine basis over the term of the lease.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. Property, plant and equipment

(Right-of-

use assels)

Freehold Leasehold
land land Buildings
Group RM'000 RM'000 RM'000

Cost

AL January 2022 747 6,939 54,100
Additions - - 20
Transfer from investment properties (Note 8.2) - - 1,689
Disposals/Write-offs - - -
Adjustment” - - -
Reclassifications - - -
At 31 December 202211 January 2023 747 6,838 55,890
Additions - - 7
Transfer from investment properties (Note 8.2) - - 16,819
Disposals/Write-offs - - -
Acquisition through business combinafion - - -
Reclassifications - - -
At 31 December 2023 747 £,839 72,836

Depreciation and impairment loss

At 1 January 2022
- Accumulated depreciation - 1,430 14,572
- Accumulated impairment loss

- 1.430 14,572

Depreciation for the year (MNote 3.3) - 77 1.387
Transfer from investment properties (Mote 8.2) - - 360
Disposals/Write-offs - - -
At 31 December 202211 January 2023

- Accumulated depreciation - 1,507 16,319
- Accumulated impairment loss

- 1507 16319

Depreciation for the year (Mote 3.3) - 77 1,350
Transfer from investment properties (Mote 8.2) - - 1,444
Disposals/\Write-offs - - -
At 31 December 2023

- Accumulated depreciation - 1,584 18,113
- Accumulated impairment loss

- 1.584 19,113

Carrying amounts

At 1 January 2022 747 5,509 39,528
At 31 December 2022 and 1 January 2023 747 5,432 39,571
At 31 December 2023 747 5,365 53,723

(Note 3.4)

*  Representing adiustments relaled lo over-accruals of some astimaled costs lo completion for cerlain holef sssels praviously provided
for follewing the finalisation of sccounts with confractors’suppliers in the previous finanoial yesr,
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Furniture Assets

Hotel and Motor Office Plantand Jetty and under
property fittings wehicles equipment machinery wharf construction Total
RM'DOD RM'0O00  RM'000 RM'000 RM'DOO RM'000 RM'000 RM'000
45,007 43,644 11,168 27,216 37,951 1,852 190 228,914
123 551 48 301 B7 - 437 1,748
- - - - - - - 1,588
= (70) (616) (144) (11) : . (841)
- (115) . < 5 : . (115)
(84) - - - 84 : . -
45,046 44 010 10,600 27,373 38119 1,952 827 231,295
6 48 - 2N 14 2228 2555
- 2069 - 298 - - 19,287
- (70) (784) {364 ) {1} c (1.218)
- 172 - 18 - - 190
- - - - 2320 {2,320} -
45,052 45,229 8,816 27 55T 40,444 1,852 536 252,108
1,819 21,255 10,242 22,864 26,578 1,852 - 100,712
3,323 - - - - - - 3,323
5,142 21,255 10,242 22 864 26,578 1,852 - 104,035
Bo8 3,968 20 1,932 1,657 - - 10,020
- - - - - - 360
- (70) (B16) (144) {11} - (841)
2,717 25,163 9,827 24 652 28124 1,952 . 110,251
a2 - - - - _- - 33
6,040 25153 8,827 24,652 28124 1,852 - 113,574
801 3,836 205 1,788 1,648 - - 9,805
- 208 - 33 - = 1,685
- (70) (784) (364) (1} - (1,219}
3618 29127 9,248 26,108 28,771 1,852 - 120,522
3,323 - - - - - - 3,323
6,941 29127 9,248 26,100 29,71 1,852 = 123,845
39,865 22389 G926 4,352 11,373 180 124 879
39,006 18,857 773 2,72 9,987 627 117,721
38,111 17,102 568 1,448 10,673 536 128,263
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3. Property, plant and equipment {continued)

Company

Cost

At 1 January 2022
Additions

At 31 December 20221 January 2023
Additions

At 31 Decamber 2023
Depreciation

At 1 January 2022
Depreciation for the year (Note 3.3)

At 31 December 2022/1 January 2023
Depreciation for the year (Note 3.3}

At 31 Decembar 2023

Carrying amounits

At 1 January 2022

At 31 December 20221 January 2023

At 31 December 2023

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Furniture

and Office Motor
Buildings fittings equipment  wvehicles Total
RM'000 RM 000 RM'000 RM'000 RM"000
5,952 1,123 322 5&0 7,957
- - 44 - 44
5,852 1.123 366 560 B.0GA
= : 26 - 26
5,952 1,123 382 560 8,027
1,210 1,122 316 9 2,657
1189 - 13 12 244
1,329 1,122 329 121 2901
118 - 20 112 251
1,448 1.122 349 233 3,152
4,742 1 B 551 5,300
4,623 1 37 439 5,100
4,504 1 43 az7 4 875




3. Property, plant and equipment (continued)

2.1Titles to properties

ANNUAL REFPONET 30123

Strata fitles of ceriain building has yet o be issued by the relevant authority, analysed as follows:

Hotel property

3.2 Motor vehicles under hire purchases

Carrying amounl of leased assets

3.3 Allocation of depreciation

Depreciation for the year is allocated as follows:

Recognised in profit or loss (Nole 24)

Capitalised in:
- contract costs
- inventory (under property developmen! costs)

__Group _
2023 2022
RM'000  RM'000

38,111 39,006

___ Group ___ ___ Company ____
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
530 724 3z7 439
____ Group ___ ___Company ___
2023 2022 2023 2022
RM'000 RM"000 RM'000 RM'000
9,768 9,899 251 244
1 - - -
36 121 - -
8,805 10,020 251 244
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. Property, plant and equipment (continued)

3.4Leasehold land {Right-of-use assels)

Cost
Al 1 January 2022, 31 December 2022/1 January 2023
and 31 December 2023

Depreciation
At 1 January 2022
Diepreciation for the year

At 31 December 2022/1 January 2023
Depreciation for the year

At 31 December 2023

Carrying amounts
Al 1 January 2022

At 31 December 20221 January 2023

At 31 December 2023

Right-of-use assets — Leasehold land

Hotel property
Motor vehicles

{Right-of-use assets)

___Leasehold land___

{unexpired (unexpired
lease term lease term

3.5Assets charged to banks as security for borrowings (see also Note 20.2)

more than less than

50 years) 50 years) Total
RM'000 RM'000 RM'000
5,891 948 6,839
1,045 385 1,430
58 18 77
1,104 403 1.607
58 18 77
1,163 421 1,584
4,946 563 5,509
4,887 545 5.432
4.828 527 5,355

__ Group ___Company ___
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
724 T3z > =
3811 39.006 = =
530 T24 327 430
39,365 40,462 327 438
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3. Property, plant and equipment {continued)
3.6 Iimpairment loss

At each financial year, the Group performs assessment io determine whether there is any indication that the
hotel property may be impaired.

The recoverable amounl of the hotel property was estimaied based on its value in use by refergnce (o the
discounted cash flow projections over the remaining useful life of the sald assel. The estimation of value in use
was determined using a pre-tax discount rate of 8%. Other key assumptions used in the eslimation include
average room rate, occupancy rate, food and beverages revenue and appropriate rate of profit refurn.

A total impairment loss of RM3,323,000 was made against the carrying amount of the hotel property in prior
years. During the current yvear under review, the Group re-evaluated the recoverable amount of the hotel
property based on the same basis applied thereto and concluded that neither further impairment loss is
necessary nor any reversal of impairment loss previously made is required.

4. Investment in subsidiaries

—_Company ___
2023 2022
RM'000 RM'000
Cos! of investment
Unquoted shares, at cost 438,012 437,212
Less: Impairment loss (99,789) (98 789)

338223 337423

Additional investment In a subsidiary

On 17 November 2023, the Company subscribed for additional 800,000 new ordinary shares issued by its wholly
owned subsidiary, Maim Academy Sdn. Bhd. for a cash consideration of RMEQD,000 [alse see Note 36(ii)].

Impairment loss

At each financial year, the Company conducts an impairment evaluation to ascertain whether there is any indication
that the investment in any of its subsidiares may be impaired.

The recoverable amount is based on the esfimated equity value in use of the said subsidiary. The equity value
was derived from the value in use with reference to the anticipated fulure performance of the subsidiary. Key
assumpfiions used in the estimation include projected revenue from secured projects and expecied projects, other
income and administrative expenses adjusted for some appropriate annual rate of increment over the projection
periods of & years and a pre-tax discount rate of 6%. Total impairment loss of RM89,789,000 was made against
{he carrying amount of the investment in a subsidiary in prior years.

As at 31 December 2023, the carrying amount of the investment in the sald subsidiary approximates its estimated
recoverable amount; hence neither further impairment loss |s necessary nor any reversal of impairment loss
previously made |s reguired.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. Investment in subsidiaries {continued)
Information of subsidiaries

Details of the subsidianes, all of which the principal place of business and country of incorparation s in Malaysia
except for Naim Engineering Construction (Fiji) Limited, Naim Quarry (Fiji) Limited and Naim Premix (Fiji Limited,
which the principal place of business and country of incorporation is in Fiji and the Company’s |nterests therein
are shown as follows:

Effective
ownership interest and
voting interest

Name of subsidiary Principal activities 2023 b 2022
Di bsid

Naim Land Sdn. Bhd. {"NLEB") Froperty developer and civil 100.0 100.0

and building contractor

Naim Engineering Sdn. Bhd. ("NESB") Civil, building and earthwork contractar 100.0 100.0
Naim Assels Sdn. Bhd. ("NASB") Investment holding 100.0 100.0
Maim Academy Sdn. Bhd. ("NACSE") Investmeant holding 100.0 100.0
Subsidiaries of NLSB

Desa limu Sdn. Bhd. Property developer 80.0 60.0
Peranan Makmur Sdn. Bhd. ("PMSB") Property developer 70.0 70.0
Khidmat Mantap Sdn. Bhd. Froperty developer 100.0 100.0
Maim Realty Sdn. Bhd. Property investment 100.0 100.0
MNaim Supply & Logistic Sdn, Bhd. Trading of consiruction materials 100.0 100.0
Maim Commercial Sdn. Bhd. Property developer 100.0 100.0
Malm Human Capital Sdn. Bhd. Provision of management services 100.0 100.0
Naim Cendera Lapan Sdn. Bhd. Quarry licensee and operalor 100.0 100.0
Jelas Kemuncak Resources Sdn, Bhd. Quarry operalor 100.0 100.0
Simbol Warisan Sdn. Bhd. Quarry licensee 75.0 75.0
Yakin Pelita Sdn, Bhd. Property investment 100.0 100.0
Peirochemical Hub Sdn. Bhd. Property investmen| 100.0 100.0

and provision of workers'
accommodation business

Dataran Wangsa Sdn. Bhd. Property developer 100.0 100.0
Yakin Jelas Sdn. Bhd. Property invesiment 100.0 100.0
Pavilion Quest Sdn. Bhd.** Property investment 100.0 100.0
Solid Greenland Sdn. Bhd.** Property investment 100.0 100.0
Naim Ready Mix Sdn. Bhd. Inactive 100.0 100.0
TR Green Sdn, Bhd. Inactive 100.0 100.0
Naim (MM2H) Sdn, Bhd. Inactive 100.0 100.0
Naim Incorporated Berhad Inactive 100.0 100.0
Naim Qil & Gas Sdn. Bhd. Inactive 100.0 100.0
Kuching Paragon Sdn. Bhd. Inactive 100.0 100.0



4. Investment in subsidiaries (continued)

Name of subsidiary
Subsidiaries of NLSEB (continued)
irt Paragon Sdn. Bhd.

Naim Data Sdn, Bhd.**

Naim Martgage Sdn. Bhd.
Lotus Paradigm Sdn. Bhd.

Subsidiaries of NESE

Naim Capital Sdn. Bhd. ("NCSB")

Naim Overseas Sdn. Bhd. {"NOSB")
MNAIM GAMUDA (NAGA) JV SDN. BHD.
Maim Binaan Sdn. Bhd.

Maim Premix Sdn. Bhd.

Naim Equipment Sdn. Bhd.

Maim Recruitment & Agency Sdn. Bhd. ™
BDA Naim Sdn. Bhd.

Subsidiaries of NASB
MNaim Hotel Sdn. Bhd.
Naim Property Services Sdn. Bhd. **

Bintulu Paragon Sdn. Bhd.

Subsidiary of NACSB
Maim Skills Academy Sdn Bhd

{formerly known as
Permyjaya Sino Education Sdn. Bhd.)

Mawar Education Centre Sdn. Bhd.**
Subsidiari f NCSB

MNaim Capital Port Sdn. Bhd.
Maim Capital Housing Sdn. Bhd.

Subsidiary of PMSH
Harmony Faber Sdn. Bhd.
Subsidiaries of NOSB

Maim Engineering Construction (Fiji) Limited #

MNaim Quarry (Fiji) Limited #
Maim:Premix (Fiji) Limited #

** Not audited by KPMG PLT.

# The Group uses unaudited management accounts of these dormant foreign subsidiaries for the consolidation

purpose for the current financial year.

Principal activities

Inactive
Inactive
Inactive

Inactive

Investment hoiding
Investmant holding
Civil contracior
Inactive
Inactive
Inactive
Inactive

Inactive

Hotel operation

Provision of property
management services

Property and investmen! holding

Inactive

Provision of
educational business

Civil contractor
Civil contractor

Property invesiment

Inactive
Inactive

Inactive

Effective
ownership interest and
voting interest
(%)

2023 2022
100.0 100.0
100.0 100.0
100.0 100.0
70.0 70.0
100.0 100.0
100.0 100.0
70.0 70.0
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0
80.0 80.0
100.0 100.0
100.0 100.0
100.0 100.0
100.0 100.0

53.3 -
100.0 100.0
100.0 100.0
70.0 0.0

88.9 99.9

99.9 98.8

89.9 89.9

ANNUAL REFPONET 30123
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. Investment in subsidiaries (continued)
Non-controlling interests ("NCI") in subsidiaries

The Group's subsidiaries thal have material NCl are as follows:

MNAIM Other

GAMUDA subsidiaries

Desa llmu  (NAGA) JV with

Sdn. Bhd, SDN.BHD. immaterial
("DISB") ["NAGA") NCI Total
3122023 RM'000 RM'000 RM'000 RM'000

NCI percentage of ownership/voting interest 40% 305

Carrying amount of NC| 14,595 5,843 (3,661) 16,877
Profit/(Loss) allocated ta NCI 204 2,087 (2,012) 279

The following table summarises the financial information of the Group's material NCI in DISB and NAGA:

DisB NAGA
RM'000 RM'0G0
Summarised financial information before intra-group elimination

As at 31 December 2023

MNon-current assels 550 -
Currani assels 40,297 105,103
Current liabilities (4,361) (85,292)
MNet assets 36,486 19.811

Year ended 31 December 2023

Revanue 1,347 198,788
Profit and total comprehensive income for the year 580 6,956
Cash flows from/{used in}):

- operating aclivities 1,028 &8.411
- investing activities 1,104 1,120
- financing activities - {(20,000)
Net increase/(decrease) in cash and cash equivalents 2,132 (12 469)

Dividend paid to NCI = (6.000)
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4. Investment in subsidiaries (continued)
Non-controlling interests ("NCI") in subsidiaries (continued)
The Group’s subsidlaries thal have material NCl are as follows:
NAIM Other
GAMUDA subsidiaries
Desalimu  (NAGA) JV with
Sdn. Bhd. SDN, BHD, immaterial
("DISB")  ("NAGA") NCI Total
31.12.2022 RM'0OCO RM'000 RM'000 RM'000
MNCI percentage of ownership/voting interest 40% 30%
Carrying amount of NCI 14,381 D858 (2,297) 21,8950
Profit/(Loss) allocated to NCI 180 1,043 (870) 263
The following table summarises the financial information of the Group's material MCl in DISB and NAGA:
DisB NAGA
RM'000 RM'000
Summarised financlal information before intra-group elimination
As at 31 December 2022
Mon-current asseis 565 -
Curren! assets 39 860 96,244
Current liabilities (4,529) (63,350)
Mel assets 35,896 32,854
Year ended 31 December 2022
Revenue BOO 263,430
Profit and total comprehensive income for the year 394 3477
Cash flows from:
- operaling activities 7,83z 5,821
- Investing activities B45 67T
Met increase in cash and cash eguivalents 8477y G088
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5. Investment in associates

At cost

Shares in Malaysia

- _.unguoted

- guoted

Share of post-acquisition reserves

Less: Impairment loss

Market value
Quoted shares in Malaysia

Impairment loss

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

_ Group _ Company
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
32416 32,416 : :
181,976 181,976 181,976 181,976
272,942 226,190 - -
487,334 440,582 181,976 181,976
= - (4,857) (9,618)
487,334 440 582 177,118 172,358
464,040 377,334 464,040 377,334

At each financial year, the Company performs assessment to determine whether there Is any indication that the
camying amount of investment in any of its associates may be impaired.

The estimated recoverable amount Is determined with reference to the underlying assels and liabllities of the
associates as well as the anticipated future performance of the associates. The estimated recoverable amount is
adjusted from the higher of the estimated value in use or the estimated fair value less cosis of disposal used in the
impairment assessment in the associates. During the year, the Company reassessed the recoverable amount of
an associate on the same basis and concluded a reversal of a previously provided impairment loss amounting o
RM4_761.000, in view of the improved results achieved by the said associate (see Note 24),
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5. Investment in associates [mnﬁnuad;_i

Details of the material associates, all of which the principal place of business and country of incorporation Is in
Malaysia, are as follows:

Effective ownership Interest
and voting interest (%)

Name of entity Nature of relationship 2023 2022

Dayang Enterprise Heldings Bhd. ("DEHB") Frovision of offshore lopside 24 22 24 27
maintenance services, minor
fabrication works, offshore
hook-up and commissianing
works, chartering of marine
vessels and equipmant. This
is one of the vehicles through
which the Group has ventured

into the oll and gas industry

Samalaju Properties Sdn. Bhd. ("SPS5B") Property and township development, 39.00 38.00
including providing temporary
accommodation
facilities, in line with
(Group's existing property development
segment operation

GAMUDA NAIM ENGINEERING AND One of civil confractors 35.00 35.00
CONSTRUCTION (GNEC) to the Group
SDN. BHD. {("GNEC") ** &

Perdana Petroleum Berhad ("PPB") Provision of marine support 3.47H 3.47%
services for the oil and gas
industry, which is a subsidiary
of DEHB

Kempas Sentosa Sdn. Bhd. ** One of civil contractors to the 40.00 40.00
Group and hiring of plant and
equipment to the Grolp

Min Specialist Hospital Sdn. Bhd. (*"MSHSB") * Specialist hospital 155304 165,653/
operator in one of the Group's
existing township development

¥ Held through NLSB
" Held through NESB
T Financial yearend of 31 July
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Investment in associates (confinued)

h - Although the Group's direct shareholdings is less than 20% in PPB, i.e. 3.47% as of 31 Decamber 2023,
the Directors have determined that the Group has significant influance, partly because it has two (2} board
representatives in PPB. In addition, the Group's effective equily interest Im PPB, if faking inte account of the
Group's share of the equily interest in PPB held through DEHB, is about 18.87% (2022: 18,80%) as af financial

year end.

A White the Group's equily interest in MSHSB is less than 20%, the Group has delermined that il still has
significant influence in the investee company because of the two (2) representatives the Group currently has
on the board of MSHSH.

All associates' financial year ends on 31 December, other than that marked with "@". For the purpose of applying
ihe equity methed for associates with a different financial year from the Group's, the last avallable audited financlal
statements and/or management accounis up to 31 December 2023 have been used.

The following table summarises the information of the Group's material associates, adjusted for any material differences
in accounting policies and reconciles the information to the carrying amount of the Group's interest in the associates.

Summary of financial information

Group
DEHB SPSB GMEC PPB
31.12.2023 RM'00D RM'000 RM'000 RM'000
As at 31 December
MNon-current asseis 1,501,706 159,988 11,437 703,019
Current assets 1.017.915 67,083 239,083 204,851
Mon-curren! liabilities {198,817) (842} (4,186) (117.,605)
Current liabilities (435418) (18548%) (187,384) (123.877)
Mon-conirolling Interests (234,742} - - -
MNel assets 1,652 646 60,740 48,850 666,388
Redeemable convertible
preference shares ("RCPS") - (44 100) - (7.,057)

1.652 646 16,640 48,950 659,33

Year ended 31 December
Profit/{Loss) for the year 218,820 (1,185)  (13,0988) 44,415
Other comprehensive income 23.309 - - 36,644

Total comprehensive
income/(expenses) for the year 242,229 (1,185} (13,098) 81,059

Included in the total
comprehansive income js!
Revenue 1,112,887 48,742 184,432 313,913
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5. Investment in associates {continued)

Summary of financial information (continued)

Group
Other
immaterial
DEHE SPSB GMNEC PPB associates Total

31.12.2023 (continued) RM"000 RM'O00 RM'000 RM'000 RM'000 RM'D00
Reconcliliation of net assets to

carrying amount as at

31 December
Group's share of net assets 400,256 6,480 17,132 22 BT 3,874 450,709
Group's share of RCPS - 19.110 - - - 19,110
Goodwilil 19,674 ~ < = = 19,674
Elimination of unrealised profit - - - - {2,159) (2,159)
Carrying amount in the statement

of financial position 419,930 25,600 17,132 22 857 1.815 487,334
Group's share of results for

the year ended 31 December
Group's share of:
- profit/{loss), nel of tax 51,759 (462) {4,588) 1,464 (333) 47,843
- other comprehensive income 6,170 - - 1,356 - 7.526
Group's share of total

comprehensive Income/{expenses) 57,929 {462) (4,585) 2,820 (333) 556,369

Other information
Dividends received 8412 = = = g B412
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Investment in associates (confinued)

Summary of financial information (continued)

Group
DEHB SPsSB GNEC PPB
31122022 RM'DOO RM'000 RM'000 RM'000
As at 31 December
MNon-current assels 1,504 627 156,799 15,925 13,767
Curren! assels B5E.495 85,859 245,609 106,556
Non-current liabiiities (336,554) (2,586) (41) (151,713)
Current liabilities (370,132) (178,147) (199,444)  (83,281)
MNon-controlling interests (204 ,425) - - -
Net assets 1 449,007 61,925 §2,048 585,329
Redesmable convertible
preference shares ("RCPS") = {44,100) - (7.993)

1,449,007 17,825 62,049 577,336

Year ended 31 December

Profit for the year 124,244 6,231 13,780 11,385
Mher comprehensive income 30,388 - - 47,711
Total comprehensive income for the year 154,630 6,231 13,780 59,096

Included in the fotal comprehensive income is:
Revenue 884,183 30,963 288 886 196,628
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5. Investment in associates (confinued)

Summary of financial information (continued)

Group
Other
Immaterial
DEHB SPSB GNEC PPB associates Total
$1.12.2022 (continued) RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Reconclliation of net assets to
carrying amount as at
31 December
Group's share of nel assets 360,936 6,952 21,717 20,045 4 500 404,150
Group's share of RCPS - 19,110 - - - 18,110
Goodwill 19 674 E E : 5 19,674
Ellmination of unrealised profit - - - - {2,352) (2,352)
Carrying amount in the statement
of financial position 370,610 26,062 21,717 20,045 2,148 440,582
Group's share of results for
the year ended 31 December
Group's share of;
- profit/(loss), nel of tax 30 645 4,096 4823 254 (23) 39,765
- other comprehensive income 7.359 - - 1,657 - 9016
Group's share of total
comprehensive income/{expenses) 38,004 4,095 4,823 1,951 (93) 48,781
Other information
Dividends received 4,206 - - - - 4 206
6. Investment in joint ventures -« Group
2023 2022
RM'000 RM'000
At cost
Capital contribution 4,500 4 500
Share of post-acquisition reserves (2.393) (2,473)

2,107 2,027
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. Investment in joint ventures - Group (continued)

The |oint arrangements In which the Group participales are all involved in civil and building construction works,
including oll and gas related construction prajects. As the Group is only entitled o the nel asseis of the joint
arrangements, the Group has therefore classified its intereést in the following entities as Joint ventures. Delails of
the joint ventures, all of which are based in Malaysia, are as follows:

Effective
voting interest (%)
Name of entity 2023 2022
NESB-Hock Peng JV 51.0 51.0
PPES Works-NLSHB JV 45.0 45.0
Sinohydro-Maim JV * 50.0 50.0
Samsung-Naim JY * 10:0 10.0

fnactive since the completion of the projects undertaken by joint ventures.

The following table summarises the information of the Group's material joint ventures, adjusted for any material
differences in accounting pelicles (if any) and reconciles the information lo the carrying amount of the Group's
interesl in the joint venture, which is accounted for using equity method.

Summary of financial information

PPES Other
NESB- Warks immaterial

Hock = NLSB joint
Peng JV JV  ventures Total

31.12.2023 RM'000 RM'000 RM'000 RM'000
As at 31 December
Current assets 4,039 1413
Current liabilities (1,252) (38)
Met assets 2,787 1,374
Year ended 31 December
Profit/{Loss) and total comprehensive income/(expenses)

for the year (before tax) 161 (4)
Included in the total comprehensive income/(expenses)
Interest income 27
Reconclliation of net assets to carrying amount

as at 31 December
Group’s share of net asseis and carrying amount in the

statement of financial position 1,421 618 68 2107
Group's share of resuits for the

year ended 31 December
Group’s share of profit/{loss) and total comprehensive

incame/{expenses), net of tax 63 (2) - 61

Other information
Mo distribution of profit recelved during the financial year,
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6. Investment in joint ventures - Group (continued)

Summary of financial information (continued)

PPES Other
NESB- Works immaterial

Hock - NLSB joint
Peng JV JV  ventures Total

31122022 RM'000 RM'000 RM 000 RM'000
As at 31 December
Currenl assels 23427 1.413
Current liabilities (20,801) (35)
MNet asseis 2 626 1,378
Year ended 31 December
Profit{Loss) and toial comprehensive income/(expenses) for

the year (before tax) 3.246 (&)
Included in the lotal comprehensive income/expenses)
Reavenue 71,7565
Interest income 24
Reconciliation of net assets to carrying amount

as at 31 December
Group's share of net assets and carrying amount in the

staterment of financial position 1.339 620 68 2027
Group's share of results for the year ended 31 December
Group’s share of profit(loss) and lotal comprehensive

incoma/|{expenses), nel of tax 1,258 (2) - 1,256

Other information
Distribution of profit received by the Group 1,530 - - 1,530
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7. Inventories

Non-current

Al cosl
Land held far property development (right-of-use assets) (Nole 7.1)

Current

Al.cost

Cornpleted goods for sale

- Developed properties (Note 7.2)

- Manufactured/Trading inventories (construction and building materials)

Raw materials and consumables

Properties under construction
- Property development costs

Al petl realisable value
Completed goods for sale

- Manufaclured/Trading inventories
- Developed properties

Total inveniories

Recognised in profit or loss:
- Inventories recognised as cost of sales

7.1 Land held for property development

Security

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Group
2023 2022
RM'000 RM'000
165,448 172,242
306,909 323,494
2,175 836
450 409
238,775 231,348
548,308 556,087
139 139
783 1,989
922 2,128
549,231 558,215
714,679 730,457
57,688 62,585

Certain parcels of leasehold land with carrying amounts of RM26.709,000 (2022: RM40,160,000) are charged

lo banki{s) as security for certain term loan facility(les) (see Mote 20.2).

7.2 Government grant for developed properties

A government grant amounting to RM27 872,000 was received in prior years to facilitate and reimburse cerain
development costs incurred for a mixed development project upon the fulfiiment of conditions imposed.

The grant received was initially recognised as 2 reduction in cost of developed properties and will be
systematically realised lo profit or loss when the developed properties under the said project are sold. As al
the year end, accumulated grant of RM12,903,000 (2022: RM 12,646,000} has been realised to profit or loss

as a reduction in cost of sale for the total developed properties sold.



B. Investment properties « Group

Cost

At 1 January 2022

Mdditions

Transfer lo property, plant and eguipment
(Motes 3 and 8.2)

Al 31 December 2022/1 January 2023

Additions

Reclassifications

Transfer to property, plant and equipment
(Motes 3 and B.2)

Disposals

Al 31 December 2023

Amortisation

At 1 January 2022

Amortisation for the year (Note 24)

Transfer lo property,planl and equipment
{Motes 3 and B.2)

At 31 December 2022/1 January 2023

Amaortisation for the year (Mote 24)

Transfer to property, ptant and eguipment
(Motes 3 and 8.2)

Disposals

At 31 December 2023

Carrying amounts
AL January 2022

At 31 December 2022(1 January 2023
Al 37 December 2023

Fair value {see Nole B.5)
Al 31 December 2022

At 31 December 2023

ANNUAL REFONT 3013
{Right-of-use assels)
Long-term leasehold land Buildings
{unexpired lease term under
more than 50 years] Bulldings construction Total
RM'000 RM'000 RM'000 RM'000
32,353 61,752 59 84,164
- 1,757 7,757
(1.588) - (1,588)
32,353 60,163 7.B16 100,332
- - 9,585 9,685
- 17,401 (17,401) -
- (19.287) - (19.287)
(263) - - {263)
32,090 58,277 - 80,367
3,808 14,272 = 18,078
454 1,657 - 2,111
- (360) 3 (360)
4,260 15,569 F 18,829
452 3,040 - 3482
- (1,685) - {1,685)
(29} - 2 (29)
4,683 16,924 - 21,607
28,547 47,480 58 76,086
28,093 44 594 7,816 80,503
27407 41,353 - 68,760
BB 834 53,278 - 142,113
118,373 51,382 - 169,765
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

B. Investment properties - Group {continued)

8.1 Investment property with a camying amount of RM40, 768,000 (2022: RM41,793,000) is charged to a bank as

security for a term loan facility granted o a subsidiary {see Mote 20.2),

8.2 Transfer to property, plant and equipment

Following the change in their use, some invesiment properties are reclassified (o property, plant and equipment
{see Note 3) and are measured at their carrying amount before the reclassification.

8.3 The following are recognised in profit or loss in respect of invesiment properties.

2023 2022

RM'000 RM'000

Lease income 5,258 5167
Direct operating sxpensas:

- income generating investment properties 4 397 4,299

- non-income generating invesiment properties 147 60

B.4 Maturity analysis of operating lease payments

The undiscounted operating lease payments receivables are as follows:

2023 2022
As a lessor RM'000 RM'000
Within one year 3,532 4,496
One to two years 2,436 1,844
Two to three years 1,634 969
Three to four years 779 769
Mare than four years 3,333 4,106

11,714 12,184

8.5Fair value information

Fair value of investment properties as at end of the reporting period are categorised as Level 3, summansed
as follows:

2023 2022
Group RM'000 RM'000
Leasehald land 118,373 88,834
Buildings 51,392 53,279

Level 3 fair value

The Level 3 fair value of investment properties, determined for disclosures purposes, is generally ascertained
by the management with reference to valuation reports, issued by an external independent property valuer, who
has appropriale recognised professional qualifications and recent experience in the location and category of
the properties being valued. For certain investment properties, the Group occasionally reviews and reassesses
their fair value based an informal comparisan method by reference to simliaricomparable properties in markets
that are not active, adjusted for differences in key atiribules such as property size and areas.
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B. Investment properties «- Group {continued)
& 5 Fair value information (continued)

For the determination of the fair value of a building, the investment method Is mostly used whereby net rental
is capitallsed af the appropriate market yield and anticipated occupancy rates achieved. For land, the fair value
is determined using the comparison methed, whereby adjustments for differences in varous factors affecting
the vaiue are made.

Highest and best use

The land classified as invesiment property is currently held under titles for residential, commercial andfor
mixed develepment purpose. As the use of certain land is currently undetermined, it is therafore Impractical to
estimate its highest and best use.

Amajor pari of the buildings comprise hypermarkel malls situated at a prime area, which is the highest and best
use of the land on which they were buill. Other buildings comprising office lots and commercial retail units are
similarly regarded as having been put at their highest and best use,
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8. Intangible assets - Group

Cost

Al 1 January 2022 and 31 December 202211 January 2023
Acquisition through business combinations [Note 36(1})

Al 31 December 2023
Amortisation and impairment loss
At 1 January 2022

- Accumulated amortisation

- Accumulated impairment loss
Amortisation for the year (Note 24)
At 31 December 2022(1 Janvary 2023
- Accumulated amortisation

- Accumulated impairment loss
Amartisation for the year (Mote 24)
Al 31 December 2023

- Accumulated amortisation
- Accumulated impairment loss

Carrying amounis
Al 1 January 2022

At 31 December 2022/1 January 2023

At 31 December 2023

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Stone
quarry

Goodwill licence Total
RM'000 RM'000 RM'000
= 10,208 10,206
60 z G0
60 10,206 10,266
- 8,051 B.031
- 1,361 1,361
- 9,412 9412
681 G681

J B,?3.:|'7_J 8,73
. 1,36 1,361
10,083 10,083
113 113
- B,845 8,845
3 1,361 1,361
10,206 10,206
- 7584 794
113 113
&0 5 60

Intangible assets comprise expenditure incurred to acquire a stone quarry licence and goodwlll arising from the

acquisition of a subsidiary [see Note 36 {[)].

8.1 Impalrment loss

An impairment loss of RM1,361,000 was recognised in prior years based on estimaled recoverable amount of
lhe stone quarry licence, which was determined based on estimated value in use of the intangible assel over

a period of 2 years. The said intangible asset has been fully amortised as at year end.

9.2 Amortisation

The amortization of the stone quarry license js recognised in cost of sales.
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10.Deferred tax assets and liabilities - Group
Recognised deferred fax
Deferred fax assets and liabllities are atiributable to the following:
Assets Liabilities Net
2023 2022 2023 2022 2023 2022
RM'000 RM"000 RM'0D00 RM'000 RM'000 RM'000
Fair value adjustment on acquisition
of subsidiaries® 2 - (1B,888)  (19,536) (1B,888)  (19,536)
Froperty, plant and equipment - - (2,038) {2,013) (2,038) (2,013)
Capital allowances carried forward 117 "7 - - 17 117
Tax losses carried forward 555 554 - 655 554
Other items 1,208 1,940 . 1,208 1,840
Tax assets/{liabilities) 1,880 2,611 {20,926) (21,548} (19,048} (18,938)
Set off of tax {ddd) (382) Add 3az - -
Met tax assets/(liabilities) 1,436 2,229  (20482) (21167) (19.048) (18,838)

This relafes fo fair value adjustments of certain land held for property development, properly development

costs, property, plant and equipment and investment property of the subsidiaries acquired in prior years. This
deferred tax ffabllity is progressively reversed fo profit or loss when the subject fand is developed and/or soid
or when the land is amortised, as the case may be.

Certain subsidiaries of the Group have recognised deferred tax assets of RM1,436,000 (2022: RM2,229,000)
based on the estimation of probable ulilisation of those deductible temporary differences in the foreseeable fulure.

Movemenis in deferred tax during the year are as follows:

Group

Fair value adjustment on acquisition
of subsidiaries

Property, plant and equipment

Capital allowances carried forward

Tax losses carried forward

Other items

Recognised Al Recognised
At in profit  31.12.2022/ in profit At
1.1.2022 or loss 1.1.2023 orloss 31122023
RM'000 RM'000 RM'000 RM'000 RM'000
(20,453) 217  (19,536) oG48 (18,888)
{1.750) (263) {2,013) (25) (2,038)
89 18 17 - 117
505 49 554 1 555
1,888 42 1,940 (732) 1,208
(19,701) 763  (18,938) (108)  (19.048)
(Mote 28) {Mote 28)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10.Deferred tax assets and liabilities - Group (continued)

".

Unrecognised deferred lax assefs

Deferred tax assets of RM52, 338,000 (2022: RM49,738,000) have notf bean recognised in respect of the following
temporary differences (stated at gross) because it is uncertain if sustainable future taxable profits will be available

against which the group entities concemed can utilise the benefits therefrom:

Capital allowances carried forward
Unutilised tax losses
Other items

Group
2023 2022
RM'000 RM'000
12,426 11,658
204 505 198,960
1,144 (1,370)
218,075 207,248

Capital allowances do nol have any expiration date under the current lax regime. Under prevailing tax laws,
unutiised tax losses can be camrried forward for a maximum of 10 consecutive years of assessment with effect

from the year of assessment 2018,
The expiry date of unutilised tax losses is shown below:

Year of assessment

-2018
-2019
- 2020
- 2021
- 2022
- 2023

Other investments - Group

Fair value through other comprehensive income
- unguoted shares in Malaysia
- quoted shares in Malaysia

Falr value (also Mole 32.4)
- unquoled shares in Malaysia
- guoted shares in Malaysia

Amount Expiry
RM'000 Year
135,896 2028
7,215 20239
14,970 2030
19,812 2031
12,063 2032
14,340 2033
204,505
2023 2022
RM'000 RM'000
2,863 2963
55 54
3,018 3,017
2,863 2,963
55 54
3,018 3017

The Group designated the other investments as fair value through other comprehensive income because these
investments in equity securities represent investments that the Group intends to hold over a2 long-term period.

Total dividend income receivables from the ether investments held on hand durning the financial year are RM2,000

(2022: RM125,000) (see Note 24),
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12.Trade and other receivables

Group Company
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
Naon-current
Trade receivables
Trade receivables from contracts with customers
(Noles 12.1) 13,021 28,159 - -
Other receivables
Other receivables (Note 12.2) = 2,541 - -
13,021 30,700 - -
Current
Trade receivables
Trade receivables from contracts with customers
{Notes 12.1 and 12.2) 31,682 39,953 - -
Amaount due from an associate (Nole 12.4) 2,256 2,256 - -
33,938 42,209 - -
Other receivables
Other receivables (Mote 12.2) 25,867 32,001 - v

Amount due from:
- subsidiaries (Nole 12.3) - - 85,222 76,709
- associates (Note 12.4) 3,147 3,185 - -

29014 35,156 85,222 76,736

Tetal current 62,952 177,365 85,222 76,736

Grand total 75,973 108,065 85,222 76,736

121The Group's trade receivables include a sum of RM25,601,000 (2022: RM38.108,000) arising from a
construction project undertaken for a government-related entity under a deferred payment scheme
where the coniract proceeds (including associated financing income) are to be recovered over a period of
10 years. The outstanding receivable is unsecured, bears interest at 6.75% {2022: 7.80%) per annum and
is expected to be collected as follows:

Group
2023 2022
RM'000 RM'000
Within 1 year 12,580 11.818
1-2vyear 13,021 12,641
2 -3 year - 13.64%

25,601 38,108
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12.Trade and other recelvables (confintied)
122Included in fhe trade and other receivables of the Group:

i. A remaining sum of RM4,584,000 (2022: RM10,092,000) dus from a debtor for sale of two (2) parcels
of leasehold |land in prior years. The amount is expected to be recovered over a period of four years
commencing from October 2020 or upon the issuance of fitles, whichever is later.

li. Asum of RM9 576,000 (2022: RMS9,576,000) deposited fo the High Court pending issuance of the final
account of certain compleled projects before the Group could file its legitimate claim for the said amount
against a counter party.

iii. Advance paymenl amounling to RAM5,000,000 (2022: RMS,000,000) given to a subcontractor which is an
associate of the Group in respect of a consiruction project.

iv. Atrade amount due from a director of RMG18,000, which is not past due as at the year end.

i23Included in the amount due from subsidiaries is a sum of RM74 620,000 (2022: RMG68,920,000), which is
unsecured and bears interest at rates ranging from 4.95% 1o 5.35% (2022: 3.73% to 4 88%: ) per annum. The
remaining balances are unsecured, interest-free and repayable on demand.

124 The amount due from associates are unsecured and Interest-frea.

1250ffsetting of financial assets and financial liabilities

The following table provides information of financial assets and liabilities thal have been set off for presentation

purpose:
Net
Gross Offset  carrying
amount balance amount
Group RM'000 RM'000 RM'000
2023
Trade receivables 14,318 (14,318) -
Trade accruals 14,318 (14,31B) -
2022
Trade receivables 11,338 (11,338) -
Trade accruals 11,338 (11.338) -

Certaln trade and other receivables and trade payables were set off for presentation purpose as these
receivahles include some payments in-kind portion made in relation fo the contracltors' claims. They intend
either to setile on a net basis, or o realise the assels and setile the liabilities simultaneously.

126 The Group's and the Company’s credit risk management and assessment of loss allowance for expected credit
loss on trade and other receivables is disclosed in Note 32.3 (a).

13. Contract with customers

iiiContract costs
2023 2022
RM'000 RM'O00
Cost to fulfil contract
- cosis incurred directly on contracts with customers b.o72 4,730
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13. Contract with customers (continued)
13.2 Contract asseis/{llabllities)
2023 2022
RM'000 RM'000
Contract asseis 81,689 39,316
Contract liabilities (3.098) (1.871)

Contract assets primarily relate to the Group's rights to confracl consideration for works completed on
properties and/or construction confracts bul not yel bilied to customers at the reporting date. Typically, the
amount will be billed in (ke manner as established in the contracts with customears. The contract assets are
reclassified as trade receivables when the righls to contrac! consideration become unconditional.

Contract liabilities primarily relate io coniract consideration received and/or the Group's unconditional rights
fo contract consideration in advance of the performance under the contracts. The coniract liabilities are
expecled to be recognised as revenue based on the expected timing of completion of works.

a. Movements in the contract assets/liabilities balances during the year includes:

2023 2022

RM'000 RM'000

Revenue recognised arising from contract liabllities al the beginning of period 1,713 2T

Coniract assets at the beginning of perind reclassified to irade receivables 45,491 38,325
Increase in revenue racognised in previous perieds arising from change in

contract considerations 3,340 3,093

b. Coniract assets of the Group as at 31 December 2022 included a sum of RMS2,000 held by customers
and was regarded as conditional rights to confracl considerations until the completion of parformance
under the contracis with customers. Such amount was transferred to trade receivables when the rights
became unconditional.

¢. Impairment assessment on contract assels

Credit risk on contract assets arises from construction projects and sale of development properties. The
Group adopts a ‘'simplified approach’ when performing impairment assessments for contract assets.
Since the contract assets have substantially the same risk characteristics as the frade receivables,
estimation technigues or significant assumptions made In assessing the loss allowance are generally
the same. The Group applies similar credit risk management on its financial instrument for coniract
assels [see Mote 32.3(a)].

Management estimates the loss allowance on contracl assets al an amount egual to lifetime expecied
credit loss ("ECL"), taking into accoun! the historical default experience. None of the contracl asseis
al the end of the reporting period is pasl due. Mo aging analysis of contract assels are presented as
the outstanding balances as at 31 December 2023 are current. The exposure of credit risk for contract

assels as at the end of the reporting period by geographic region is Malaysia.

The following tables provides Information about ECLs for contract assets:

2023 2022
Group RM'000  RM'000
Gross amount 88,885 46,612
Loss allowance (7,296) (7.296)

MNel amount 81,689 39,316
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13.Contract with customers (continued)
1i2 Contract assets/(liabilities} (continued)
¢. |mpairment assessment on contracl assels (continued)

The movement in the allowance for impairment loss of contract assels as al each repaorting period are as

follows:

Group RM'000
Balance al 1 January 2022 8578
Reversal (2.283)
Balance at 31 December 20221 January 2023 and 31 December 2023 m

14_Deposits and prepayments

Group Company
2023 2022 2023 2022
RM'0D00 RM'000 RM'000 RM'000
Deposits 5,623 5,463 18 18
Prepaymerits 2,443 4,988 1 1
8.066 10,449 20 20

15.Other financial assets

The Group classifies deposits with licensed banks not held for working capital purpose that have a maturity of
more than 3 months as other financial assets.

Group Company
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000

Cash pledged with licensed banks (Note 15.1) 6,994 15,416 - 2,824

15.1Cash pledged as security

a. Deposits of RM1,164,000 in the prior year was pledged as security to licensed banks for the issuance of
bank guarantees for housing projects.

b. A sum of RME,994 000 (2022; RM 14,252 ,000) is placed in designated sinking fund bank accounts as part
of the requirements for term loan facilities granted to the Group for the purpose of interest and principal
payments at intervals of 1 to 3 months perieds. as the case may be.
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16. Cash and cash equivalents
Group Company
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
Deposits placed with licensed banks with malurities

less than three months 167.072 203,852 18,901 24,940
Cash in hand and at banks 48475 39,768 3,680 4. 857
Housing Development Accounts (Mote 16.1) 5,321 4,137 - -
Total cash and cash equivalents 220,868 247,758 22 581 29.797

16.tA balance of RMB5,321,000 (2!122_' RM4,137,000) is maintained in designated Housing Development
Accounts ("HDA") pursuant to the Sarawak's Housing Development {Conirol and Licensing) Ordinance, 2013
and Housing Developmeni (Control and Licensing) Regulations, 2014 in connection with certain property
development projecis of the Group. The utilisation of these balances is restricied before the completion of
housing development projects and fulfilment of all relevant obligations to the purchasers, such that the cash
can only be withdrawn from such HDA accounis for the purpose of compieling the particular projects in the
manner as defined under the ordinance

17. Assets held for sale - Group
2023 2022
RM'000 RM'0D00
Assels classified as held for sale
Property, planl and equipment 88 83

18.Share capital

Group and Company
2023 2022
Ordinary shares with no par value
Issued and fully paid shares with no par value
classified as eguily instruments:
Number of shares ('000)
Opening and closing balances 513,788 513,789
Amount (RM'000)
Opening and closing balances 454,802 454 802

The holders of ordinary shares are entitied lo receive dividends as declared from time lo time and are entified lo
one vote per share during a poll at general meetings of the Company.

18. Reserves
Group Company

2023 2022 2023 2022

RM'D00 RM"000 RM'000 RM'O0D

Retained eamings B57,828  B22.795 55.710 50614
Treasury shares (34,748)  (34,748) (34,748)  (34,748)
Foreign currency translation reserve 29,542 21,720 - -
Other reserves 113 112 - -

B52,736 808 878 20,962 15,866
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19. Reserves (continued)

141Treasury shares
Treasury shares comprise cos! of acquisition of the Company's own shares.

The shareholders of the Company, via an ordinary resolution passed in the Annual General Meeting held on
25 May 2023, approved the Company’s plan to repurchase its own shares in aggregate not exceeding 10% of
the total number of issued shares. The Directors of the Company are committed to enhancing the value of the
Company to its shareholders and believe that the repurchase plan can be applied in the best interests of the
Company and its shareholders.

There were no repurchases of issued share capital by the Company during the cument and previous financial
year. As at 31 December 2023, the Company holds 13,056,000 (2022: 13,056,000) of the Company’s own
shares. All rights atiached fo the freasury shares that are held by the Company are suspended until those
shares are reissled.

19.2Foreign currency translation reserve
The foreign currency translation reserve arises from the translation of the financial statements of subsidiaries

andfor associates whose presentation currency differs from the presentation currency of the Group's financial
staterments which is RM.

19.30ther reserves

Cther reserves comprise cash flow hedge in associates as well as changes in fair value of equity investments
designated at fair value through other comprehensive income.

20. Leans and borrowings

Group Company

2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000

Non-current
Secured term lcans 66,357 B87.130 32.500 38,500
Hire purchases (MNote 20.1) 325 4490 202 297
66,682 87,620 32,702 38,797

Current

Unsecured ravolving credits 110,000 120,000 40,000 35,000
Secured term loans 20,118 25173 6,000 6,000
Hire purchases (Mole 20.1) 164 167 85 81

130,282 145,330 46,095 41,081
Tofal 196,964 232950 78,757 79,888
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20.Loans and borrowings (continued)

20.1Hire purchases are payable as follows:

2023 2022
Payment Profit Principal Payment Profit Principal
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Group

Less than one year 180 16 164 180 23 157
Belween one lo two vears 172 g 163 180 16 164
Between two lo five years 166 4 162 338 i2 326
818 20 489 698 51 647

Company
Less than one year 105 10 a5 105 14 a1
Between one to two years 105 i 212 105 10 85
Between two to five years 105 2 103 208 7 202
35 18 297 418 3 388

20.28ecurity
Term loans

« secured by fixed charges over certain parcels of leasehold land and buildings (erected thereon)
[see Noles 3.5, 7.1 and 8.1)].

« secured by assignment of proceeds from a canstruction project undertaken by a subsidiary.

« secured by debentures over future and present assets of certain subsidiaries.

= govered by corporate guarantee from the Company andfor another subsidiary, where applicable.

Revolving credits

The revolving credit faciliies granted to direct subsidiaries are covered by way of corporate guarantees from
the Company.

The revolving credit facility of the Company, is on'a clean basis.
Hire purchases
The hire purchases are secured on the respective leased asseis acquired (see Note 3.2).
W.3Covenant for ferm loan facilities
The Group is required to maintain a debt to equity ratio of not exceeding 1 fime.
21. Trade and other payables

Group Company
2023 2022 2023 2022
RM'D00 RM'000 RM'000 RM'000
Trade payables
Trade payables (Note 21.1) 74,713 B1.383 - -
Amount due lo associates (Note 21.3) 50,319 12,811 - =
Trade acoruals 119,268 144,617 - -

244,300 238,81 - -




I“ HAIW HOLDINGS EENHAD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21.Trade and other payables [continued)

Group Company

2023 2022 2023 2022
RM'000 RM'000 RM"000 RM'000

Other payables
Other payables 2,400 2.255 = =
Accruals 4.810 7.250 563 abb
Adyance payments and deposits received 6,726 7,152 - 185

Amount due lo:

- subsidiaries (Note 21.2) - - 72,963 73,022
- associates (Mole 21.3) 549 549 - -
14 485 17,206 73,526 73,773
Tatal 258,785 256,017 73,528 73,773

21 Included in trade payables of the Group are retention sums and performance bonds amounting to RM48, 524 000
(2022: RM54,811.000).

21Znciuded in the amount due to subsidiaries s a sum of RM7 1,183,000 (2022: RM70,175,000) bearing Interest
ranging from 4.95% lo 5.35% (2022; 3,73% fo 4.86%) perannum,

The remaining balance is interest free and unsecurad.

21.3The amount due to associates are unsecured and interest-free.

22. Provision

Group
RM'O00

Provision for maintenance
At 1 January 2022 and 31 December 2022/1 January 2023 3,472
Reversed during the year (Mate 24) {3.472)

AL 31 December 2023 =

Provisions for maintenance were made in prior years to caler for some anticipated contract maintenance/
rectification works at site for cerain completed projects.

The Group has reversed the balance of provision during the current financial yvear upon the expiry of maintenance
warranty period (see Note 24).
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231. Revenue

Group Company
2023 2022 2023 2022
RM'00D RM'000 RM'0D00 RM'000
Revenue from contracts with customers (Note 23.1) 12,405 364,070 2,550 2428
Other revenue
- [Rental income 4 547 4,496 - -
- Dividend income from an associate - - g.412 4 206
316,852 368,566 10,962 6,634
AiDisaggregation of revenue

Disaggregation of the revenue from contracts with customers

Group Company
2023 2022 2023 2022

Mafor products/services RM'000 RM'D00 RM'000 RM'000
Construction contracis 220,207 265,352 - -
Sales of properties 71,804 85,618 = =
Sales of goods 7,389 2™ - -
Revenue from accommodation operations 11,443 9,514 - -
Services rendered 1,652 BS5 2,550 2428

312 405 364,070 2,550 2428
Timing of recognition
Over time 275949 340,318 2,550 2,428 |
Al a pointin time 36.458 23,752 -

312,405 384,070 2,550 2428
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23. Revenue (continued)

23.2Nature of goods and services

The following information reflects the typical nature of transactions with customers:

Construction Revenueis

Based on the Liquidated and

Defect liability period
contracts recognised over time milestones, as ascertained up to 24 months,
which is measured by established in damages depending on the
actual costs incurred contracts. arising from late: nature of contract
1o the estimated total completion, as works periormed,
contract cost. established in
oontracts.
Sales of Revenue is Based on Discounts/rebates Defect liability period
properties recognised, elther billlings granted during up to 24 months,
over time, or at milestones as promotional as eslablished In
a point in lime, spelled out in periods. contracts and/or
depending on the contracts. based on historical
timing when controls Liquidated and business practices.
of the assets pass o asceriained
buyers. damages
arising from late
completion, as
established in
contracts.
Sales of Revenue is Credit perod of = ,
goods recognised at a point up to 60 days
in time when the from invoice:
goods are delivered date.
and accepted by
customers,
Revenue Revenue is Based on - -
for recognised, either published
accommaodation over time, or al {erms as slated
operations 8 point in time, In invoices/
depending on the contracts.
timing when the
customers receive
and consume the
.services/goods.
Semvices Revenue Is Credit perliod of - -
rendered recognised over time up to 60 days
(comprising  when the services are from invoice
management rendered. data.
fee and
maintenance

services)
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23. Revenue (continued)
23.3Unsatisfied performance obligations
The unsatisfied performance obligations at the reporting date are expecied to be fulfilled in the following

pericds based on the management’s best estimations and on the assumplion that there are no significant
changes to the existing contractual periods and contracl considerations.

2023 2022

RM000 RM'000

Within one year 262,523 337,400
Maore than one year 258,798 309,082

511,321 B46 482

Represented by:
Construction contracts 450,684 634,431
Sales of properties 20,627 12,051

511,321 B46 482

24. Results from operating activities
Group Company
2023 2022 2023 2022
RM'000 RM'000 RM'000 RM'000
Results from operating activities is arrived at

after charging:
Auditors' remuneration:
- Audit fee
KPMG PLT 380 an a2 a2
Owverseas affillates of KPMG PLT - 25 - -
Cther auditors 17 17 - -
- Non-audit fee
KPMG PLT 26 26 20 20
Local affiliates of KPMG PLT 17T 181 17 16
Overseas affiliates of KPMG PLT 35 14 - -
Other auditors 8 8 - -
Material expense
Amoriisation of:
- intangible asset (Note 9) 113 681 - -
- investiment properties (Note 8) 3,492 2mM - -
Depreciation of property, plant and equipment (excluding those
capitalised in inventories and contract costs) (Note 3.3) g.768 9,800 25 244
Personne| expenses (including key management personnel).
- coeniributions 1o stale plans 3,891 3,581 - -
- wages, salaries and others 31,804 29,429 - -

Foreign exchange loss
- realised 24 2 - -

Impairmeant loss on other assats:
- invesiment in a subsidiary - - - 18,000




