Patent Joint Ownership Agreement between wholly-owned subsidiary, Naim Engineering Sdn. Bhd. and Universiti Putra Malaysia 
1.0 Introduction

The Board of Naim Holdings Berhad (“Naim” or “the Company”) wishes to announce that its wholly owned subsidiary Naim Engineering Sdn. Bhd. has on 12 April 2012 entered into a Patent Joint Ownership Agreement with Universiti Putra Malaysia to undertake research in relation to Industralised Building System.

2.0 Details of the Parties to the Agreement

2.1 Naim Engineering Sdn. Bhd. (“NESB”)

NESB a wholly owned subsidiary of Naim Holdings Berhad, was incoporated on 20 February 1997  with its issued and fully paid-up share capital of RM50 million.  Its principal activity is civil engineering and building contractor.

2.2 Universiti Putra Malaysia (“UPM”)

The establishment of the university was the result of the merge between the College of Agriculture Malaya with the Faculty of Agriculture, University of Malaya under the provisions of Section 18 of the Universities and University Colleges Act 1971.  After the merger it was named Universiti Pertanian Malaysia.  On 3 April 1997, the Universiti was renamed Universiti Putra Malaysia.

UPM has a long and illustrious history for advocating and nurturing the nation’s research and innovation impetus.

3.0 Details of the Patent Joint Ownership Agreement (“PJOA”)

3.1 Information of the PJOA 

On 30 June 2011, Naim together with UPM has entered into a Memorandum of Understanding to signify their intention to undertake research and development on Industrialized Building Systems (IBS).

3.2 Patent Ownership

NESB and UPM will be joint owners of the Invention.  The percentage of ownership on the Investment shall be follows:-
Naim Engineering Sdn. Bhd. 

50%

Universiti Putra Malaysia


50%

3.3 Salient Terms of the PJOA
A summary of the salient terms of the PJOA, inter-alia, are as follows:-

(a) The cost of the Patent expenses shall be borne by NESB.  

(b) The endowment in a total sum of RM1,000,000 shall be provided by NESB and shall be inclusive of the Patent expenses incurred to be incurred.
(c) Both parties shall enter into a separate commercialization agreement with terms to be mutually agreed by the parties in order to commercialize the invention or the parties may enter into licensing agreement with a third party.
(d) NESB shall have the right under the Patent to make, have made, make for others, use, sell, offer for sale, import, export or otherwise distribute products or practice processes covered by one or more valid enforceable claims of the Patent with the consent of UPM.

(e) The PJOA shall take effect on the date of this agreement and will continue in force until the expiry date of the Patent or at any other date as mutually agreed in writing by the Parties.
4.0 Source of Funds 

The source of funds shall be financed by internally generated funds and/or borrowings.

5.0 Rationale

The PJOA will allow NESB to participate in research and develop on IBS that suits its needs for the construction of affordable housing and solve issues associated with foreign labour, quality and productivity.  

6.0 Prospects and Risks Factors

The prospect involved in undertaking the joint research in IBS would be an extension of the Group’s construction activities to develop a suitable IBS that integrates with the Naim Group’s construction methodology and processes to minimize wastages, cost savings and quality improvement through construction standardization.

Barring unforeseen circumstances, there are no significant risk factors associated in undertaking the PJOA.  
7.0  Financial Effects

The PJOA will not have any material effects on the issued and paid-up share capital and net assets of the Naim Group for the financial year ended 31 December 2012.  

8.0 Directors’ and Major Shareholders interest
Save for Professor Dato’ Abang Abdullah Bin Abang Mohamad Alli, who is a Director of Naim and also a lecturer of the Faculty of Engineering, Universiti Putra Malaysia, none of the directors or major shareholders of the Company and persons connected to them has any interest, direct or indirect in the PJOA.

Dated this 12 April 2012
