Joint Venture Agreement
1.0  Introduction

Naim Holdings Berhad (“Naim” or “the Company”) wishes to announce that its wholly-owned subsidiary, Naim Engineering Sdn. Bhd. (“Naim Engineering”) has on 3rd May 2013 entered into a Joint Venture Agreement (“JV Agreement”) with Hock Peng Furniture & General Contractor Sdn. Bhd. (“Hock Peng”) to form an unincorporated joint venture to identify and submit tender(s) for construction project(s) and if awarded, to execute the project(s).  
2.0  Background information of Hock Peng Furniture & General Contractor Sdn. Bhd. 

Hock Peng was incorporated in Malaysia on 4 March 1981 as a private limited company.  It has an authorized share capital of RM10,000,000 comprising 10,000,000 Ordinary shares of RM1.00 each of which 5,200,000 shares have been issued and are fully paid.  The principal activity of Hock Peng is building contractor.
3.0 Salient Terms of the JV Agreement

The salient points of the JV Agreement are as follows:-

3.1
The name of the unincorporated joint venture is “Naim Engineering Sdn. Bhd.-Hock Peng Furniture & General Contractor Sdn. Bhd. JV (“JV”)”.

3.2
The percentage of participation and interest of the parties are as follows:-

a) Naim Engineering

51%

b) Hock Peng


49%

3.3
Naim Engineering will finance its portion of the investment in the joint venture through internally generated funds and/or borrowings.

 4.0  Rationale of the JV
The JV is to enable the parties to proceed with the formation of an unincorporated joint venture entity to identify and submit tender(s) and if awarded, to execute the project(s).  
5.0   Risk Factors

The JV will be subject to normal business risks.

6.0   Financial Effects of the JV
In the event that any identified project(s) is/are awarded to the JV, it is expected to contribute positively to the earnings of Naim for the financial year ending 31 December 2013 and beyond.  

7.0  Share Capital and Substantial Shareholders’ Shareholdings

The JV will not have any effect on the share capital and substantial shareholders’ shareholdings of Naim.

8.0  Directors’ and Major Shareholders’ Interest

None of the directors and/or major shareholders of Naim or persons connected to them have any interest, direct or indirect, in the JV.

9.0  Approval Required

The JV Agreement is not subject to the approval of the shareholders of Naim or any government authorities.

This announcement is dated 7th May 2013.
